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PACIFIC ASIAN INCOME FUND

FUND INFORMATION
As At 31 March 2020

Pacific Asian Income Fund

BOS Wealth Management Malaysia Berhad 
(formerly known as Pacific Mutual Fund Bhd)
199501006861 (336059-U)

Lion Capital Funds II – Lion-Bank of Singapore Asian  
Income Fund

Lion Global Investors Limited (198601745D)
(formerly known as Lion Capital Management Limited)

Bank of Singapore Limited (197700866R)

Class MYR – 12 January 2017
Class MYR 2 – 12 September 2019
Class USD – 12 September 2019

The Fund will continue its operations until terminated as 
provided under Part 11 of the Deed.

Mixed assets – feeder fund (wholesale)

Growth and income□

Pacific Asian Income Fund aims to provide capital 
growth and income□ in the medium* to long term* by 
investing in the Target Fund – Lion Capital Funds II – Lion-
Bank of Singapore Asian Income Fund. 
□  Income is in reference to the Fund’s distribution, which will be in the form of cash  
 or units.

* Medium term is defined as a period of one to three years, and long term is a period of  
 more than three years.

Composite Benchmark:
50% JP Morgan Asia Credit Composite Total Return Index 
50% MSCI Far East ex Japan Index

Subject to the availability of income, distribution of 
income will be on a quarterly basis.

15.15 million units

Name Of Fund (Feeder) :

Manager Of Fund :

Name Of Target Fund :

Investment Manager : 
Of Target Fund 
 
Sub-Investment Manager : 
Of Target Fund 
 
Launch Date :

Category Of Fund :

Type Of Fund :

Investment Objective :

 

Performance Benchmark :

Distribution Policy :

Fund Size :
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Market And Fund Review
Review Of The Lion Capital Funds II – Lion-Bank Of Singapore Asian Income Fund 
(Target Fund Of Pacific Asian Income Fund)

January 2020

Market overview: 
The tailwind of the strong performance in 2019 led to a good start of pushing the 
markets up in January 2020. China and the United States (US), came to a subtle 
trade agreement known as the Phase One deal. This has been trumpeted as a good 
deal for the US since China promised to buy more products from the US. The markets 
reacted positively to this news. 

As we write this commentary, the Coronavirus has recently been confirmed as a 
public health emergency of international concern. While one can compare the 
effects of the new Coronavirus to Severe Acute Respiratory Syndrome (SARS) in 2003, 
there are differences. Firstly, the size of the Chinese economy and its influence on 
the global economic and social stage is much bigger now. China contributes largely 
to the global economy, forming a major part of the supply chain of many products 
to tourist revenues in many countries. While this impact is currently being felt, the 
Chinese government is reacting and handling this efficiently. Asian Markets reacted 
badly to the Coronavirus news with the markets correcting swiftly. Industries in the 
hospitality sector like hotels, restaurants and cinemas were the first to be affected 
negatively. With the shutdown of cities in China, the supply chain is being impacted, 
as productions will be delayed. Depending on the spread and containment of 
the Coronavirus, China’s Gross Domestic Product growth rate could be negatively 
impacted by 0.5% to 1% in the first quarter 2020.

Portfolio asset allocation: 
The Fund allocation to equities is at 47.4%, bonds at 49.7% and holds approximately 
2.9% in cash.

Portfolio update: 
Within our equity option writing strategy in the Fund, we had several options that 
expired in the money during the first half of January 2020 and options that expired 
out of the money in the second half of the month. As markets sold off, our options 
expired worthless. Currently, we are not writing options in the Fund. If the SARS 
experience in 2003 is to be believed, markets will trend sideways for a while, with 
a possible recovery once settled. By writing call options now, we may be giving up 
capital gains when the Coronavirus settles. At the end of January 2020, we have 
only 6 written call options, which is relatively low to the past years.

FUND PERFORMANCE
For The Financial Period From 1 January 2020 To 31 March 2020
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During the month, we were primarily net sellers as we decreased our exposure to 
equities. Cash was increased to around 2.9% from a near fully invested position. 

The closure of large cities like Wuhan in China led to a sell-off in Fixed Income with 
spreads widening by more than 12 basis points from the lows. While credit spreads 
widened, treasury yields were lower and as a result, most credit markets still ended 
the month positive. China and Indonesia underperformed while Pakistan, Philippines, 
and Thailand outperformed. 

We are inclined to be more defensive and are aware that the top event risk i.e. 
the Coronavirus may last for a while. Equity markets could start to bottom sooner 
and Fundamentals will shift with the effect of this event. This continuity will have an 
impact on the Chinese economy but we do see certain sectors that will continue 
to grow. We are identifying companies that we would like to take positions in the 
portfolio for the next 2 to 5 years.

We remain constructive for 2020. The Coronavirus will impact short-term growth 
but should not affect Asia’s longer term growth. Demographics, demand for new 
technology and low interest rates with potentially added government support 
should bode well for any future recovery.

February 2020

Market overview: 
After the sell off at the end of January 2020, there was an improvement in the initial 
weeks of February 2020. Event driven risks are hard to determine and have taken 
a grip on investing leading to some indiscriminant selling. Towards the end of the 
month, the Developed world realized they were not immune to the COVID-19 virus 
as the number of infected persons and even deaths increased, first in Italy and 
subsequently in the US. Developed markets panicked and sold down for the last 
week of Friday in February 2020. As with many investors’ flight to safety, US dollar 
spiked, US 10 year government yield dropped and gold went up. The S&P US equity 
index lost double digits and ended the month with a negative return. This had a 
knock out effect into Asia, where stocks were sold down across the board. Good 
quality names were dragged down by the selloff. There was a sudden uncontrollable 
fear that spread through the region. 
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The spread of Covid-19 to the US was perhaps a good reason for credit markets to 
really sell-off as spreads had tightened in significantly since January 2020 and even 
after the mild sell-off in January 2020, spreads were still only less than 10basis points 
above five year average levels. Falling treasury yields throughout the month of 
February 2020 should have provided credit markets a signal that perhaps Covid-19 
would spread from emerging markets in Asia to developed markets and therefore 
really dent global growth. It was, however, not until the last two weeks of February 
2020 that Japan, Italy and subsequently US really became alarmed at the spread 
of the virus. Until the beginning of the last week of February 2020, central banks 
in Europe and US tried to signal that data was not deteriorating enough to justify 
rate cuts. Six days of sell-off from the US stock market prompted a rapid reversal in 
thinking by central bankers. A statement by Jerome Powell on the seventh day of 
the sell-off signaled to markets that the Fed stood ready to cut rates. 

Markets have therefore started to price in three rate cuts by July 2020. While credit 
spreads widened, treasury yields were lower and as a result, most credit markets 
still ended the month positive, not unlike January 2020. Higher beta countries like 
Pakistan and Sri Lanka underperformed while most of the other countries performed 
in-line with the index.

February 2020 was another volatile month as the developed markets reacts to the 
Covid-19 spread, causing Asian equities to perform similarly. The month-to-date 
performance does not show the intra month peaks and trough. Overall the Fund 
performed slightly better than the benchmark with contribution from real estate 
and industrial sectors. This was mostly on the back of possible Chinese Government 
stimulus that should help to benefit companies that have exposure to infrastructure 
expenditure. Most of the underperformance came from our holdings in Indonesia 
and not being invested in certain consumer discretionary exposure. We do have 
other names to represent this sector. 

Rates rally supported the portfolio, particularly for Investment grade bond. For high 
yield bonds, our exposure are mainly in short end of curve and these bonds have 
held up very well because of their good carry.

Portfolio asset allocation: 
The Fund allocation to equities is at 46.8%, bonds at 51.7% and holds approximately 
1.5% in cash.
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Portfolio update: 
We did not panic. We sold and reduced equity positions that were affected by the 
virus and reduced overall equity exposure. Cash was allowed to increase. In fact 
for the year, some of our key positions still remain in the positives even when the 
larger market have gone into negative returns. We already have large holdings with 
internet and cloud presence that may benefit from stay at home business continuity 
orders. We added to a company that had potential for further 5G roll out. Data 
usage in China spiked as well and this had a beneficiary effect on our holding. 
Online movies, games, purchases, deliveries, education, virtual meetings and even 
laptop sales will continue to have larger than normal demand. 

We continue to hold on to our Industrial stocks as there is an expectation of more 
government intervention in the form of economic stimulus. We are already seeing 
larger government budgets from Hong Kong to Singapore. We are also expecting 
more support from the other governments in the region. 

Growth is expected to slow, earnings will be reduced. But we feel that long term 
economic momentum has now met a speed hump. Once we cross the hump, we 
suspect there will be a rush of activities that could help alleviate conditions. 

Fixed income now has floated up to 52%, a slight overweight that we will keep for 
now. On the option writing front, for the first three weeks of January 2020 we had a 
few that expired in the money and was delivered. In February 2020, the opposite 
was true. We had options expiring out of the money and we kept the premiums paid 
to us. As of this writing, we have only three outstanding options. With markets as they 
are now, we do not want to write new options that can move into the money fairly 
quickly and making us give up any additional capital gains. 

Markets are expected to remain volatile driven by news of the virus and the knock 
on effect to the economy. For now we remain cautious but are constructive for the 
longer term. We will continue to stay invested in good quality names.
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March 2020

Market overview: 
Asia markets were sold down as well over the month of March 2020. The relentless 
spread of COVID-19 has moved to the emerging markets and continues to 
devastate the economy. This time round, Developed markets saw the biggest jump 
in both infection and death. US, UK and Italy are just some of the countries that 
are struggling to contain it. Businesses that have been affected the most are in the 
hospitality sector. Hotels, restaurants, cinemas, airlines are just some example. As 
global investors moved to safe assets, the Asian currencies were generally sold down 
with strength in the correspondent US Dollar. This rush to cash had a devastating 
effect on some emerging countries like Indonesia where the currency depreciated 
up to 14% in one month. The selling was unabated and the stock market was closed 
several times as circuit breakers were triggered. On a brighter side, the second 
largest economy in the world, China, is seeing fewer cases of COVID-19 infection 
and death. Most are now imported. China has also started, in a measured way, its 
manufacturing factories. China latest Purchasing Managers' Index was surprisingly 
strong, but we should not over read into this as the world, as its consumers, starts 
to slow. City shut downs, working from home are now becoming the norm and this 
will have an impact on the economy. Governments are now coming up with a 
combination of Fiscal and Monetary policies that help alleviate some of the pain. 
We also see some gems in the Asian market with some stocks still marginally positive 
(China Tower is flat for the year).
 
Asian credit markets which had been remarkably resilient in the first two months of 
the year finally succumbed to the COVID-19 threat in March 2020. The dislocation 
was severe and global central banks had to inject liquidity at a pace and on a scale 
unseen since global financial crisis (GFC). Demand for liquidity was so strong that at 
one stage even Treasuries were sold to raise liquidity. Credit increased significantly 
from their lows due to massive de-risking. Investment Grade (IG) spreads widened 
by 100 basis points (bps) to 300bps while High Yield (HY) spreads widened by 366bps 
to 958bps.

Portfolio asset allocation: 
The Fund allocation to equities is at 41.5%, bonds at 55.8%% and holds approximately 
2.7% in cash.



8

PACIFIC ASIAN INCOME FUND

Portfolio update: 
It will be impossible to know when the bottom is, no one knows how long this will 
go on, but there are certain investment guidelines we can follow during period of 
higher volatility. As long as cities remain shut, we can be certain that economic 
activities will continue to be flat or negative. Recession is almost certain, the question 
is how deep and how long. People will order more home deliveries, use more online 
activities, for almost everything as possible. Education, work, entertainment, both 
games and movies, will continue to be high in demand. Netflix had to lower the 
bandwidth of several regions as data demand for movies went exponentially up. 

We will concentrate on companies that have obviously benefitted; we will 
concentrate on companies with good balance sheet and higher cash levels. We 
will look for companies that have been indiscriminately sold down and offer value. 
We will not rush, time is on our side, and we have already gone underweight equities 
in a massive way. We can now slowly build on adding new positions. We have also 
not written any call options for the obvious reason that we may need to sell and also 
the fact that the markets have retraced so much. 

The Fund has been positioned defensively going into March 2020 and as liquidity was 
limited we have made minimal changes. While HY has taken a bigger hit in price 
terms, our positions mainly in the front end of the maturity curves have cushioned us 
from the worst of the selling pressure. Our overweight in Chinese property developers 
also contributed to better performance against the overall market where the Indian 
and Indonesian HY names suffered the brunt of the liquidity squeeze. The Fund also 
has relatively underweight positions in the oil and gas names which saw prices fall 
to distress levels. 

In response to the crisis, the US Federal Reserve and other global central banks and 
governments have rolled out emergency measures and stimulus programme to 
combat the downside. These measures have instilled confidence back into markets 
and set a floor for risk pricing for the moment. Credit spreads have tightened back in 
as a result and liquidity has improved. We will stay defensive in our positioning given 
that the outlook is still unclear.
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Total Returns
Class MYR Class MYR 2 Class USD

Fund Benchmark Fund Benchmark Fund Benchmark
1.1.2020 To 31.3.2020 -10.18% -5.26% -12.40% -5.26% 4.05% -10.25%

1 Year’s Period
(1.4.2019 To 31.3.2020)

-5.47% 1.22% - - - -

3 Years’ Period 
(1.4.2017 To 31.3.2020)

-5.07% 6.34% - - - -

Financial Year-To-Date 
(1.1.2020 To 31.3.2020)

-10.18% -5.26% -12.40% -5.26% 4.05% -10.25%

Since Investing Date 
To 31.3.2020

-3.42% 10.42% -8.86% -2.09% 9.00% -5.26%

 
Note:
• Pacific Asian Income Fund Class MYR – Launch/investing date: 12.1.2017
• Pacific Asian Income Fund Class MYR 2 – Launch/investing date: 12.9.2019
• Pacific Asian Income Fund Class USD – Launch/investing date: 12.9.2019

Source: Lipper, Bloomberg

Fund Returns
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Collective Investment Scheme:
Lion Capital Funds II – Lion-Bank of Singapore
    Asian Income Fund USD Class C

Cash And Liquid Assets

  
96.20%

3.80%
100.00%

Asset Allocation

Income Distribution

Gross distribution per unit

Net distribution per unit

NAV per unit
(as at 31 March 2020)
Class MYR
Class MYR 2
Class USD

Pacific Asian Income Fund
31.1.2020: -

           
31.1.2020: -

RM0.9019
RM0.9114
USD1.0511

As At 31 March 2020
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13,146,056 

 33 
 32,280 

 516,071 
 13,694,440 

   
19,940 
 6,027 
 2,602 

 28,569  

  13,665,871 

 16,154,307 
 (2,488,436)
 13,665,871 

 13,694,440 

UNAUDITED STATEMENT OF FINANCIAL POSITION
As At 31 March 2020   

Assets     
Investments
Interest receivable
Other receivables
Cash and cash equivalents
Total Assets

Liabilities
Amount due to Manager
Other payables
Financial derivatives
Total Liabilities

Net Asset Value Of The Fund

Equity
Unitholders' capital
Accumulated losses
Net Asset Value Attributable To Unitholders

Total Equity And Liabilities

2020 
RM 
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13,574,855 

 86,478 
 4,538 

 13,665,871 

  
 15,051,898 

 94,895 
 1,000 

 0.9019 
 0.9114 
 4.5378 

RM0.9019 
RM0.9114 

USD1.0511 

 

UNAUDITED STATEMENT OF FINANCIAL POSITION (continuation)
As At 31 March 2020   

Net Asset Value Attributable To Unitholders
- Class MYR
- Class MYR 2
- Class USD

Number Of Units In Circulation (Units)
- Class MYR
- Class MYR 2
- Class USD

Net Asset Value Per Unit (MYR)
- Class MYR
- Class MYR 2
- Class USD

Net Asset Value Per Unit In Respective Currencies
- Class MYR
- Class MYR 2
- Class USD

2020 
RM 
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Investment Income 
Gross dividends from financial assets at fair value
    through profit or loss 
Interest income 
Net loss on investments
- Financial assets at fair value through profit or loss
-  Foreign exchange
Net unrealised gain on foreign exchange 
Net unrealised loss on changes in value of
    financial assets at fair value through profit or loss 
        
  
Expenses
Audit fee
Tax agent's fee
Manager's fee
Trustee's fee
Administration expenses    

Net Loss Before Taxation
Taxation
Net Loss After Taxation
    
Total Comprehensive Loss

Total Comprehensive Loss 
    Is Made Up As Follows:
Realised loss
Unrealised income

UNAUDITED STATEMENT OF COMPREHENSIVE INCOME
For The Financial Period From 1 January 2020 To 31 March 2020

          

  219,361 
 

2,039 

 (105,915)
 (119,524)

 87 
 (1,519,693)

 (1,523,645)

 
 1,915 

 622 
 34,243 

 1,627 
 1,841 

 40,248 

 (1,563,893)
 - 

 (1,563,893)

 (1,563,893)

 (44,287)
 (1,519,606)
 (1,563,893)

1.1.2020
to

31.3.2020
RM



 
BOS WEALTH MANAGEMENT MALAYSIA BERHAD  
(formerly known as Pacific Mutual Fund Bhd) 199501006861 (336059-U) 
A subsidiary of Bank of Singapore 
 
1001, Level 10, Uptown 1,  
No. 1 Jalan SS21/58, Damansara Uptown,  
47400 Petaling Jaya, Selangor 
Tel: 03-7712 3000 Fax: 03-7712 3001 
customercare@ boswm.com   
www.boswealthmanagement.com.my   

 
INSTITUTIONAL UNIT TRUST ADVISER 
OCBC Bank (Malaysia) Berhad 199401009721 (295400-W)  Tel:  1300 88 7000 
 

Our IUTA may not carry the complete set of our Funds. Investments made via our 
IUTA may be subject to different terms and conditions. 

 
 

IMPORTANT NOTICES 
 
Beware of phishing scams 
Kindly be alert of any email or SMS that requires you to provide your personal 
information and/or to login to your account via an unsolicited link. Do not click on 
email links or URLs without verifying the sender of the email. Please ensure the 
actual internet address is displayed i.e. www.boswealthmanagement.com.my 

 
If you suspect your account may be compromised and/or would like to seek 
clarification, please contact us as above.  

 
 

Update of particulars 
Investors are advised to furnish us with updated personal details on a timely basis. 
You may do so via the E-Service portal at www.boswealthmanagement.com.my 
Alternatively, you may call or email us as above.  




